
GENERAL AGREEMENT ON TARIFFS AND TRADE RESTRICTED 

24 January 1962 

WORKING GROUP ON MARKETING OF BUTTER 

The attached memorandum has been submitted by the Austrian delegation 
for circulation to all members of the Group. 

The Austrian delegation has requested that the attention of members 
of the Group should be drawn to the figures for production and consumption 
shown on page 3 of the memorandum which indicate a stable situation in 
regard to production and ~~i expanding trend in consumption. 

Austrian Memorandum on Butter Exports 

1. The structure of Austrian agriculture (90 per cent small-holdings 
and medium farms) demands an extensive livestock and dairy farming, so 
that with the increasing demand of milk products caused by a progressive 
rationalization of agriculture and improvement of productivity, a milk 
production remains that exceeds the indigenous demand and needs an outlet 
on the world market. 

The milk surplus is being processed into butter, cheese, milk powder 
and condensed milk, products that have been sold also on the markets abroad 
already for years. 

Concerning butter exports, it can be proved that Austria has been 
exporting this product sin-e 1933* namely the following quantities into 
the following countries: 

(data in tons) 

1933 1934 1935 1SJ3 1937 

Germany 
Italy 
Belgium 
United Kingdom 
Palestine 
Switzerland 
France 
Liechtenstein 

554 
42 
-

485 
-
-

100 
1 

882 
476 
288 

1.522 
13 

-

-
-

960 
623 
12 
937 
16 
16 
5 
-

1.478 
167 
40 

1.833 
-

5 
10 

-

1.620 
519 
-

1.324 
. -

1 
-

-
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The interruption between 1938 and 1953 was due to the conditions of war 
and the time after war. 

2. Realizing the difficulties that are combined with sales on the 
international butter market, and according to the recommendations of the 
OEEC, Austria has taken decisive measures to restrict butter production and 
by that to contribute to easing the international butter market. The 
following measures have been taken: 

(a) Extension of propaganda for sales of milk and milk products by 
doubling the contributions of dairies, cheese factories and so 
forth, onwards from 1 July 1961. In the year i960, as compared 
with 1953» the following sales increases has been achieved: 

Milk 13 per cent 

Whipped cream, cream sweet 

and sour 152 per cent 

Butter 29 per cent 

Cheese 51 per cent 

(b) Promotion of sales with liquid milk by school milk schemes and 
schemes for granting milk to factory workers at lower prices, 
the annual sales amount to 15,500 tons of milk, that is equal to 
about 65O tons of butter per annum; 

(c) rise of fatty content in bottled milk from 3.2 to 3.6 per cent, 
that is equal to about 800 tons of butter per annum; 

(d) rise of fatty content in whipped cream from 30 to 36 per cent, 
and in cream from 10 to 15 per cent, that is equal to about 
800 tons of butter per annum; 

(e) reduction of water content in butter from 18 to 16 per cent, 
that is equal to about 700 tons of butter per annum; 

(f) butter sales at cheaper prices to schools of domestic science 
and to the Austrian army, that amounts to about 400 tons per 
annum; 

(g) butter returns to farmers (l/4 kg. per 100 liter of milk 
delivered), i.e., 3*900 tons per annum; 

(h) cheese returns to dairy farmers (l/4 kg. per 100 liter of 
milk delivered), i.e., 3*000 tons per annum; 

(i) returns of skim milk for feeding, that amounts to 283,000 
tons per annum. 
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The following development in the production of butter, cheese and 
milk powder resulted from these measures in the years of 1958 to 196l: 

1958 

32,500 
20,700 
4,995 

(in tons) 

1959 I960 

31,000 
21,700 
6,447 

32,000 
24,000 
7,745 

1961 

32,300 
25,700 
9,100 

(a) Production 

Butter 
Cheese 
Whole milk powder 

(b) Home consumption 

Butter 24,700 25,500 27,000 29,300 
Cheese 17,500 18,000 20,900 22,300 
Whole milk powder l,56l 2,131 2,301 2,700 

The development in butter exports can be taken from the following table: 

(in tons) 

1958 1959 I960 196I 

Federal Republic of Germany 32 537 217 515 
Italy 3,256 1,368 2,084 654 
Belgium - Luxemburg -
United Kingdom 4,539 2,984 2,837 1,263 
Switzerland 13 405 202 734 
Yugoslavia - 1 

* 

Total 7,840 5,295 5,340 3,166 

* 
Delivery January to May. 

3. As to shipments to the market of the United Kingdom in particular, 
Austria refers to its traditional trade connexions existing since 1933, 
furthermore to the interruption during war and occupation after war, for 
which Austria is not to be blamed. 
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The resumption of exports In 1954, the regular shipments of relative 
small quantities - not even amounting to 1 per cent of the imports of the 
United Kingdom all together - and the fact that Austria was always endeavoured 
to get the best prices and, at some times, really achieved maximum prices, 
and that Austria always reduced deliveries when prices dropped sharply, and 
thus never sold quantities at particularly low prices only for fear of not 
getting rid of it otherwise, show that Austria as far as possible allows 
for the current conditions of the butter market in the United Kingdom.' 

It might still be mentioned that Austria also in qualitative respect 
complies with the requirements of the Pood and Drug Regulations of the 
United Kingdom. 

Austria expects however that all these facts and the temporary interrupti 
in the supply of the market of the United Kingdom in particular, will not 
put this country at a disadvantage when fixing comparative times and quotas, 
and that quantities up to 1 per cent of the annual deliveries in possibly 
equal weekly' or monthly quotas to the market of the United Kingdom will be 
no matter of discussion, or at least that the deliveries in the years 
of 1958 to i960 will be taken as comparative basis. 


